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Already there are raised some interesting questions about the division of
authority existing under the present law between operators and regulators,
The line between regulation of a business and operating responsibility is a
shifting one. As has been stated elsewhere in this volume, we dare not
transfer too much authority from the management to the regulators unless
we plan to hold the latter responsible for the results.

QUESTIONS AND SUGGESTIONS

1.  What is the public attitude toward holding companies?   Why?   What kinds of
holding companies are used?

2.  How much stock of an operating company must a holding company own in order
to control it?

3.  How can minority and creditor interests be protected against unfair actions of
holding companies?

1 Where does a corporation obtain the right to hold stock in another corporation?

5.  What has been the experience of holding company legislation in New Jersey?
Why?

6.  What are the purposes of holding companies?

7.  How do the financial plans of top holding companies compare with those of oper-
ating companies?

8.  What are the advantages and the disadvantages of holding companies?

9.  In what way may the holding company be used as a preliminary to a merger?

10.  What kinds of service may a holding company render to its subsidiaries?  What
kinds of financial service are so rendered?

11.  Did the Clayton Act abolish holding companies?  Explain.

12.  In what fields of business operation have holding companies been most commonly
used?  Why?   Why have they been so commonly used in the public utility industry?

13.  Give an example of pyramiding of control by the use of holding companies.

14.  How has the holding company device aided speculation?

15.  What kinds of holding company abuses have been practiced?

16.  What is the background of the Public Utility Holding Company Act?  Sum-
marize its important provisions.  Why has it been called the Death Sentence Act?

17.  How may holding companies comply with this law?

18.  How does the Securities and Exchange Commission regulate the finances of
holding companies?

19.  How successful has the commission been in breaking up holding company
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